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the Central Valley Project for a period of twenty-five years and
may renew such contracts for successive periods of up to 25 years
each.
(1)	No such renewals shall be authorized until appropriate
environmental review, including the preparation of the environ-
mental impact statement required in section 3409 of this title,
has been completed. Contracts which expire prior to the comple-
tion of the environmental impact statement required by section
3409 may be renewed for an interim period not to exceed
three years in length, and for successive interim periods of
not more than two years in length, until the environmental
impact statement required by section 3409 has been finally
completed, at which time such interim renewal contracts shall
be eligible for long-term renewal as provided above.  Such
interim renewal contracts shall be modified to comply with
existing law, including provisions of this title. With respect
to all contracts renewed by the Secretary since January 1,
1988, the Secretary shall incorporate in said contracts a provi-
sion requiring payment of the charge mandated in subsection
3406(c) and subsection 3407(b) of this title and all other modi-
fications needed to comply with existing law, including provi-
sions of this title. This title shall be deemed "applicable law"
as that term is used in Article 14(c) of contracts renewed
by the Secretary since January 1,1988.
 (2)	Upon renewal of any long-term repayment or water
service contract providing for the delivery of water from the
Central Valley Project,  the  Secretary  shall incorporate  all
requirements imposed by existing law, including provisions of
this title, within such renewed contracts. The Secretary shall
also administer all existing, new, and renewed contracts in
conformance with the requirements and goals of this title.
 (3)	In order to encourage early renewal of project water
contracts and facilitate timely implementation of this title,
the Secretary shall impose on existing contractors an additional
mitigation and restoration payment of one and one-half times
the  annual mitigation  and restoration  payment  calculated
under subsection 3407(d) of this title for every year starting
October 1, 1997 or January 1 of the year following the year
in which the environmental impact statement required under
section 3409 is completed, whichever is sooner, and ending
on the effective date of the renewed contract payable prior
to the renewal of such contract, to be covered to the Restoration
Fund: Provided, however, That this paragraph shall not apply
to contracts renewed after January 1, 1988, and prior to the
date of enactment of this title or, in the event the environmental
impact statement required by section 3409 is not completed
by October 1, 1997, to any holder of a contract in existence
on the date of enactment of this title who enters into a binding
agreement with the Secretary prior to October 1,  1997, to
renew its contract immediately upon completion of that environ-
mental impact statement, if such contract has not expired prior
to such date.
SEC. 3405. WATER TRANSFERS, IMPROVED WATER MANAGEMENT AND    Contracts.
CONSERVATION.
(a) water transfers.—In order to assist California urban
areas, agricultural water users, and others in meeting their future

